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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE ELECTORS
-

----

The Attorney General of California has prepared the following title and summary of the chief purposes and points of the proposed measure:

PROHIBITING TIDE LAND SURFACE OIL DRILLING. AUTHORIZING SLANT DRILLING FROM UPLANDS. Initiative. Prohibits drilling from surface of tide, submerged and overflowed
lands not heretofore leased or allocated. Authorizes Director of Finance on behalf of State to execute
thirty-year subsurface leases upon fourteen and two--sevenths per cent royalty to State for extracting oil,
gas or other hydrocarbons from beneath tide, submerged and overflowed lands by wells slanted from
uplands, prohibiting pollution of tide, ocean, bay or inlet waters. Directs one-half State revenue from
such leases be used to acquire, improve and maintain beaches and parks. Repeals conflicting legislation.
STATE OF C-\LIFOR:-< LA,

ss.
Count),· (or City and COllnty) of ..................................................................................

u

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., .

To the H ollorable Secretary of State of the State of California:
\Ve, the undersigned, registered, qualified electors of the State of California, residents oL ............................................ County
(or City and County) of... ............................................................. , hereby present to the Secretary of State this petition and hereby
propose a la IV entitled:
"An Act to secure revenues for the State from certain natural resources, one-half of such revenues to be devoted
to acquiring, improving and maintaining beaches and parks, all without pollution or contamination of the ocean or
tidelands and without interference with bathing, fishing or navigation, by authorizing subsurface leases to extract oil,
gas and other hydrocarbons from beneath the surface of tidelands, submerged and overflowed lands by wells slanted
from the uplands; prohibiting drilling for oil from the surface of tide, submerged and overflowed lands not heretofore
leased or allocated; repealing all acts and parts of acts conflicting herewith,"
to read as hereinafter set forth in full, and petition that the same be submitted to the electors of the State of California for
their adoption or rejection at the next succeeding general election or as provided by law.
PROPOSED LAW:
An Act to secure revenues for the State from certain natural resources, one-half of such revenues to be devoted to
acquiring, improving and maintaining beaches and parks, all without pollution or contamination of the ocean or tidelands
and without interference with bathing, fishing or navigation, by authorizing subsurface leases to extract oil, gas and other
hydrocarbons from beneath the surface of tidelands, submerged and overflowed lands by wells slanted from the uplands;
prohibiting drilling for oil from the surface of tide, submerged and overflowed lands not heretofore leased or allocated;
repealing all acts and parts of acts conflicting herewith.
The Peol'le of the State of California do enact as follows:
SECTIO~ 1. Excepting as by this Act specifically authorized, no lease, license, easement, privilege or permit shall at any
time be granted either by the State of California or any State Official, or by any political subdivision of the State, or any
City, City and County, or any official of either or any of them authorizing the drilling for oil, gas or other hydrocarbon subs:ance5 from the surface of,-or by means of piers, piling or other structures or machinery erected, constructed or placed upon
the surface of any tidelands, submerged or overflowed lands of the State of California.
SECTIO~ 2. Upon written application therefor, by the owner of any littoral land, or by the successor, assignee, or nominee
of such littoral land owner, the Director of Finance, on behalf of the State of California, subject only to the provisions of
this Act, ~hall grant to such applicant, irrespective of any acreage limitation, a lease or easement, by means of slanted wells,
drilled from the uplands, to prospect for, drill for, develop, extract, take, remove and dispose of (subject to royalty payments) oil, gas and hydrocarbon substances of whatsoever kind within and from the subsurface of such portion of the stateI)\\'ned tidelands, submerged and overflowed lands, whether filled or unfilled, whether within the known geologic structure of
a producing oil or gas field or not, and whether or not they front on an incorporated city or be within any given distance on
either side thereof, as adjoin the littoral land described in the application, and extending oceanward from the common
boundaries of such littoral lands and such state-owned lands for such distance as shall be specified in the application, not
l'xceeding one mile, together with all necessary or convenient easements, but excepting and excluding any portion or all of
the state-owned lands described in the application which may then be subject to a previously issued oil and gas lease, or valid
.1l1d subsisting prospecting permit, issued pursuant to law in that behalf.
SECTTO~ 3. All leases issued pursuant to this Act shall be for a term of thirty (30) years; and shall be upon a royalty
:0 the State of fourteen and two-sevenths per centum (14 2/7%) in amount or value of all oil, gas or other hydrocarbon sub,tances produced and saved from such state-owned lands, and the annual payment in advance of a rental of ten dollars ($10)
per acre with a minimum annual rental of five hundred dollars ($500), the rental for anyone year to be credited against the
royalties as they accrue for that year; such leases shall also provide, among other matters:
(a) Each well drilled pursuant to the terms of such lease shall be slant-drilled from the uplands drill site to and into
the subsurface of the tidelands, submerged or overflowed lands covered by the lease. The derrick, machinery, and any
and all other surf ace structures, equipment and appliances shall be located upon the said littoral lands of applicant or uplands in the general vicinity thereof, and all surface operations shall be conducted on and from such uplands drill site.
(h:) Pollution and contamination of the ocean and tidelands and all impairment and all interference with bathing,
fishing or navigation in the waters of the ocean or any bay or inlet thereof is prohibited and no oil, petroleum, tar, residuary product of petroleum oil or any refuse of any kind from any well or works shall be permitted to be deposited on
or pass into the waters of the ocean or any bay or inlet thereof.
(c) Development work shall be commenced within sixty (60) days from the date of issuance of the lease, and
shall be continued with reasonable diligence. In case oil or gas be found in commercially paying quantities in any well
drilled pursuant to such lease, then drilling operations she>!l thereafter be prosecuted with reasonable diligence,-until a
total number of wells, including- offset wells, shall have been driIled equal to one well for each three hundred thirty
(330) feet, or maior fraction thereof, of the direct distance between the extremities of the ocean front boundary of the
littoral lands descrihed in the application. Such distance, and the number of wells required to be drilled, shall, however, he diminished proportionately by any relinquishments made pursuant to the provisions hereof. At any time during
the continuance of the lease, the lessee shall have the option to drill such additional wells, and any wells to such additional depth, as lessee deems desirable.
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Prohibits Tideland Surface Oil Drilling But Authorizes
Subsurface Leases For Slant Drilling From
Upland . Provide For Royalty to State
( d) In event there be any well or wells drilled so that the producing intervals thereof are within three hundred
(300) feet of anv exterior boundary line of the property embraced within the lease, and which are producing oil, gas
(~r other hydroca~bon substances in commercially paying quantities, and as to which no royalty is being paid to the State,
the lessee shall reasonably offset such wells so as to minify drainage. For such purpose lessee shall not be required to
operate with more than two (2) strings of tools.
(e) In event of failure to comply with any drilling obligations of the lease and continuance of such failure without taking steps to remedy the same, for ninety (90) days after service on lessee of written notice thereof, then at the
election of the Dire<:tor of Finance, the right of the lessee to drill further wells under such lease shall be forfeited.
Such forfeiture shall not affect the right of lessee with respect to wells previously drilled or at the time in process of
being drilled.
Defaults by lessee shall be excused when and so long as the lessee shall be prevented from carrying on the required
operations under the lease by reason of riots, wars, court proceedings, pendency of action for testing the validity of this
Act or the application thereof, acts of God, and other similar or dissimilar preventing causes over which lessee shall have
no control.

(f) The lessee shall have the right at any time to quitclaim and to relinquish all or any part of the State

land~

covered by such lease and thereby to be relieved proportionately of drilling obligations and other obligations with respect
to the lands so relinquished.
The Director of Finance is hereby authorized and directed to make and enforce reasonable rules and regulations not
inconsistent with the provisions of this Act for the purpose of carrying out the provisions of this Act, and to do all thing~
necessary, including preparation, execution and delivery of leases, to carry out and accomplish the purposes of this Act•
.

SECTION 4. One-half of the revenues received by the State under any lease, license or easement made under the provisions of this Act shall be paid into the funds of the Department of Natural Resources, and one-half of said royalties so
received by said Department shall be used by said Department for the acquisition, improvement and maintenance of the public
ocean beaches in the State, and the Department of Natural Resources shall use the remaining portion of such royalties received
it to operate and increase the facilities of the California State Parks System. The other one-half of the royalties
'. ',,~e Director of Finance shall be paid into the general fund of the State.

5:· Slant-drilled

wells may be drilled pursuant to this Act without restriction as to the distance which any
well or any derrick may be from any other well or derrick, or from any street or highway, or from the exterior boundaries
of any tract of land; or as to the size or dimen~ions of any parcel of littoral lands or uplands upon which the surface installations of or for one or more wells may be located or the drilling operations for one or more wells may be conducted.
:TI·(··;

SECTION 6. In case two or more applications made pursuant
owned lands which will be included within the leases applied for
have authority and shall allocate the portions of state-owned tide,
conflict or overlap, to, between, or among the respective applicants

to Section 2 of this Act conflict or overlap, as to the stateby such applications, then the Director of Finance shall
submerged or overflowed lands as to which there is such
on an equitable basis.

SECTIO!'l' 7. Nothing in this Act contained shall in anywise or manner limit, curtail, impair, restrict or prohibit the right
of any incorporated city, or city and county, by lawful zoning or other ordinance, to regulate, restrict and/or prohibit the drilling of oil and gas wells within the corporate limits of such incorporated city or city and county.
Nothing in this Act contained shall be construed as interfering with or in any manner affecting any valid or existing
oil or gas lease covering state-owned tide, submerged or overflowed lands, nor any valid subsisting prospecting permit
covering such lands, nor shall the provisions of this Act apply to or in any manner affect any well which shall heretofore
have been slant-drilled into state-owned tide or submerged lands and with respect to which the State is receiving royalties
therefrom.
SECTIO!'l' 8. Definitions.
\Vhen
used
in
this
Act
the
following
terms
shali,
unless
the
context
otherwise
indicates,
have
the
following
respective
•
meanmgs:
(a) The word "tidelands" means lands owned by the State below the line of ordinary high water mark, also landsadjoining said lands but raised above the same by causes other than natural accretion.
(b) The words "littoral lands" mean lands bordering upon, and having a common boundary with tidelands, as herein
defined.
( c) The word "uplands" means lands above tidelands whether adjoining the same or not.
(d) The words "well site" or "uplands well site" mean that portion of littoral lands or of other uplands upon
which the surface installations for a well shall be located and from which a slant well shall be drilled.
(e) The word "subsurface" means all of the state-owned tide, submerged or overflowed lands and the contents
thereof situate, lying and being more than one hundred (100) feet below the surface of such state-owned lands or the
.,
bed of the overlying waters.
(f) The word "lease" includes easements.
(g) The word "lessee" includes the original applicant and the assignee and successors in interest of such applicant:
SECTIO~ 9. If any section, subsection, sentence, clause or phrase of this initiative Act is for any reason held to

be

unconstitutional, such decision shall not affect the validity of the remaining portions thereof.
The People hereby declare that they ",.·ould have passed this Act, and each and every section, subsection, sentence, claust"
and phrase thereof, irrespective of the fact that anyone or more other sections, subsections, sentences, clauses or phrases be
declared unconstitutional.
SECTIO:S 10. All acts and parts of acts inconsistent or conflicting with this initiative Act are hereby repealed.

